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To: Jr11C l:xeC:IILivt' (:(JllllllilL('e :

, 1'11c ~linisLO- (J( l:ill~lllce "...", , .1:
The l)itQct~t-(;ellt'ral, i'l.ILi~I;ll 1':CO11UlIllL ;.}od Develoment

Aulilorj ty
The (:ovl~rnor, (:('I\!r;ll I~;IIII, II/' lile l'llj.lillpjlll;$ -

, 111C Ile.lus of ~lilli~lr'y/l\ult:;II;/Ag~ncy/Luc;II, Cuverrimcnt Unils "'..1
Till: Jlca(Js of (:overillll<:nl-owileu or Conlro.llcd CorporDtions and ' ,

State Univl:rsities ;\110 CulJ,eges

\.JhL're;ls, if: js 4ecL'SS;IJ-Y tl*,corlserve the foreign exchar:ge{!( resources oE l~e Phili!!piI1cS ;llld lo lltilize-t'11e.se only for the most urgent
<:il!1.! necC~Sill-Y llilportaLJ,Ont;;

~

"..'~ g
i.J!1L:I-eu:,;, go,,'crll:!!L~* 11t..:i.!Ub"-' Lo.. ensure that the country 's e;.:ti?rjlal

.debt is COfllIIIC~nS\l';Ij;e,1 0 i Is ;1111'1 j I Y lo gc'oer;1Le foreign excharJge recci,pts
fro,;! cxporls or ~:uo;f~; ;1110 :.(~r\'ice~;

\.Jlle)'~,I:';, )'f..'l:overy ;111(1 gro\"th il] uumcstic industry can be -

.acce] (~r.}t cd by lll;lximi.~j ng tile use :Jnd pJ-ocu.'r~mcnt of locally produced goods
.as ag~l.ill::)l' il!iporL(..,..1 :"~\IOSljlUlL';:j; c~~.;,~,c'-:.;:..;'

.'-'.
f, .."," I

-WiIL're;ls, govt~rmll\-'lll 11~1::; tu lc;JO tile \o1<JY in patronizing local
.inuust:rY;11III 111 exel'(:i~,jl!g IJl'UI!('III:e in tIle IILjJ.ization of foreign e:.:cnaJ1gc

resources arid in inlerl1;ILjull..ll !lol-rowings:

NO\,z, l'l!!~I{!~I;'OI{I~, I, I:-!~}~!)~ NI\!-lD ~..' !-1A!{COS, ""Pr~side;: or the
Phi} ippi:1e:;;, J() Ilcrt..:uy OJ-dcr ;III(! liistruct a.ll instrumentalities of the
gOVI.;:-nmcllt, botll !l~ltiun;'ll anu 1oc.:11, to IIlaximize the utilization of locally
-produced goods <111<1 t(:J corrcspoJ1(! i ng I y mirjilf1izc the, use of imported
substitutes and to Iloj d exterll::ll !Jorro~,ngs to the absolute minimu!2l:

-11l1port<!t:i{)IIS nnt! IJirect Payments

,
1. Guverllmelll shal c"deavor to use domestically produced goods,

part:i cul.ar y'/ those "',ill: thc ma;,: imum local material ,and lvbor~~nt~nt,~ .

/ 2- Orl1y \'L,lllcles tllat. nrc locall)' produced or assemblea snaIl. be
-acquired by government. entities, jncluding fire trucks, garbage trucks and

other similar vetliclcs, \.hell\er or not finnnced from exterAal debt..

3. No jnvcstlllcnts. pJ acements, or dcposi'ts shall be 'made in
foreign enterprises ,.i tllout tile npl>rovnl of the f-1onetary Board, ...hich shall
give due course to such applic;]tiofl$ oilly in extraordinary case's.

, I
,

4. Melliberships in' international a.':~sociations or organi~atiorls.shall 
bc reviewe



~ / -:-. I ~-
I' .ones"\.here direct.'!lcr1<,'fil ,l-ccr\Jes to thc colliitry. "' co,

, ,,-. ...~. I,-~ ~ -, ,~"..5. 
Forcigll Ll-.1Vl:l ~11.lll he minillli:L.L'l! und attendance in short ,..~;~; ,

courses. seminal-s and training programs shaJ.l bc limited to those with
sulJstanti.:l1 foreign COIIl1LL'I"JI,irL, ;Jnd cxcepLjllg uuJy authorized scholarship
programs leading to gruuuaLe d.cgrees. ~ -'

..6. St.il[f p~rtic.i.";jt ion ,in intern,] Lional conferences and in lo<Jn
negoti\1ttion: missions sllall lIe reduced. \.Jhcllever PQssibl-e, staff rr.embers of
the Philippine emUclSSY or mission j.n thc sit e of t'i'le conference or

-ne~otiation st::fll repre~CIJL Lhe country. These rep.r-esentatives shall
forward to' the'Jlanila ;Jgcncie~ Jcollcerned, copies of the procE:edings of the
meetings attended. .

...'-, 7. t-lainten.lnc'e expell~es of o\'crseas offices of government ".J
I 3genci~s shall lJe lutniJi,izL'll ;1110 1111(lcr no ci rCllm~tances may expenses

exceedil!g that authorized, be p;lid for in foreign exchange. .

/s. Goverrullent agCl1cil:~ u~corpor,)Lions shall not engage in
institutiuoal LJdverti~iJlg, purl jc lIl;'1 r ly in1 hterl1ational publica tior1s that
involve the outflo\. or forci~~n ('xcll.ll1ge, excc!lt where specifically approved
by the Prcsidellt ill CUt;c:j w!lt.:rl' uirl:ct lr;.J.<Le or investment related results P
are expected. 0"0'- .-:-,:. ~

."'.;.,
9, GoverJllllellt lJullli<':,ltio/ls shdll bc locally printed and no

foreign exchange sll;Jll lie used lo pLJY for printing such publications,
except for color separations which may be done allroad when local facilities
are inadequate for ~pe<.:ialized work, ,~.~'t';:"'

'_c ',. -

..10. Overse;ls opcratj OilS and persollncl assignments of govrnment
offices sllCJ_ll lJe I'evje\..ed, wjtll tile aim of reducing them to the minimum
possible level. Unll<"Cl:::;s~lry ;Ill :JclJes SII:111 be recalled or reassigned to

~'- other,; more pertjn!:.'llt posts. "
-..' .-

11. No govcrnmCIJt entity III~Y pl'rchase, lease or otherwise arrange
,-:; for the use of aircr3it or watercraft that involves any outflow of foreign
., exchange, without the approvcll of the President.

/

/ 12. 1ne hii-illg of foreign cOl"lE;ultants shall be minimized.
Contructs for Sllch furL'igll <:on~ul.l.llll~. incll,u11lg the mode of payment,
sl1a11 be sllbject lo tIll: :lp(J.UV.ll or Llle Nut,iull.IL.Econolllic and Develop ,.';:t
Authority (Nt-:OA) ill accordul1Cc with existing rut.es.

I

13. 'lllc Cl:nl.,11 B~lllk sll[ILt not ap!,>rove any requests by government
officials for forcigll exchilllgc ,IJ J uc:Jtions' ill excess of that allowed by
pertinent l-ull:S, pilrl iculilrty for ,Iuoitional representation allowances and
similur purposes. I

; I
Approved but Undr3\.n Foreign Debt and Grants I I

I ; !

Ilj. To rccluc<' the IJ:IY"lcnt of col!1mi tmcnt fees on upprov,ed loans,
the Executive CORII/li t lee sll~ll.l revjew all approved but undra\..n foreign
199I1.S, \.ith the ail" (I[ ~eeil1g to (u) the prUlllpt --r-JJIP~tdtiori of the
projects for which Ult: ~,)id ll)iln~ were cor1tr;lctcd or (b) the cancellation
of the said 10311S. j : , , I \ ." /' ..
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(/ ."1;. As rJ(l;-t o(.th(;'.f'(~vi<.'w of unuruwn lo~ins, recommend2:ions'~haJ~'.J:. I~ be subm1lted on the PresIdent on tIle need [or (a) budgetary reprogrammIng
i in"iorder to p,ov'jdc [or Lhe IJCSO cuunterp..lrL or foreign loans a:"\G for the

J pr~vision in tile e~pendj tllrc l)rU1~~<lm ?f the toQn p:oceeds '. (b) exemptions,
from ordjn,Jry biddIng procedllres 111 order to exped1te project ao ards, (c)
asslst.<,ince in project desiglJ or collipliancc wi tll lending agencies I
reimbursement re1fuiremcnts, or (d) other necessary action to remo'/c any
bottlenacks to implcmcntC1tion or loan disbursement_:

10'I I '"~I 16. AI~ concerned ageqcj es shall review.approved but undrawn
I grants in aid or" similar receipts from official development sources, with

0" the aim of acceleratillg dj..':iuursemcnts from ~uch grants. ~...~

New External Debt J\pprovals ,' -

~? 17. The Central Ui.1r1k sha II see LO .it that new foreign borrowing J .
approval~ are strictly ljllliLL'U to US$J.O lJillj.ull during 1983, of which no
more thall half gllall be from COllllllcrcial sourc~s and at least half shall bc
fro:11 offjcial developmcnL ussl.':)L..III<.:c source~.

f18. The maturities of 'Ic\.'__lo~n Clp,;rov,)J.s shall also be strictly
regulated to ensure Lh;;l( antlcip';Leu ca~11 outflov/s for interest and

.principal alllortizat4~n are \.ithin tOhe statutory debt service requirement
and withj.n the country's auility lo service: Provided, That excepL:ions ,may
be nl~,de on a case to case busis wi th the approv~l of the President for
projects which have no net cash outflow for_at least five (5) year-so

';'",":~c":':'
19. The Central Bank shall formulate guidelines on e~tern2.1

borrowoings and foreign cxchang~ payments for government entities, observing
the criteria in these Instl-uctions, including;

! a. Forejgll borro\..i_ng~ ~hatl be [or projects that ...ill yield
direct [oreigll exchange receipts or savings in a pattern that matches
interest and amOlLizaLion paYlllenl~;

/l -b. Exter/l<11. debt of gover/lmellt instrumentalities shall: be
limiled to official uevclomenL 3ssistance and shall be fr{)m commercial

,.. .' ,( sources only in exccpljonal c~s~s; ~~

c. Short tel-III collllllercj.aJ. uorrowings shall be strictly limi::.ed tc
government OWl1CU or coillrolleu (~or-l)orL)tioIIS [or use in trade-related
tra!\sactiOl1s, Slluojcct Lo thc LlpprovLlJ. of t.ltc Central Bank. In such cases,
the outs(alllli:lg tllllOUllt o( sllurt (erm extcrn;Jl debt may not exceed the end-
1982 lev~l.

..
DONE, in lllc City of f'l':lnila this 11th. day'of April

.nineteen hundred ull<l eigllty-l:llree. .I
,~ I I

~ T J F J E D (t~~"'Tr~_.LA~-">'"o~-~~ ~ --, '

~tJRORA To AQUINO -/';, -

~~~ISTANT PRE~IOEIIT:AL STAFF D'R7 c~n I I
MALACANAtJ~ RECOfiDS O~f'fE , '
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